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1. IN ACCORDANCE WITH PLAN REPORTED IN REF A, POLCOUNS CALLED 
ON DR. DEWIDAR APRIL 19 AND EXPLAINED THAT, IN ACCORDANCE WITH 
CLAIMS AGREMENTS, DEPARTMENT WISHED TO ASSURE THAT AMERICAN 
MISSION CLAIM WAS PAID OEF IN EGYPTIAN POUNDS IN EGYPT AT THE 
OFEICIAL RATE OF $2.55 PER POUND AND THAT IT DID NOT REPRESENT 

A DRAIN ON EGYPTIAN EOREIGN EXCHANGE HOLDINGS. POLCOUNS SAID 
EMBASSY WISHED TO KNOW HOW GOE WANTED CHECK HANDLED TO BE SURE 
DIFEERENCE BETWEEN PARALLEL EXCHANGE RATE AND OFEICIAL EXCHANGE 
RATE OF $1.12 PER POUND GOES TO GOE COEFERS AND NOT PRIVATE BANK. 

2. DEWIDAR WAS SOMWHAT PERPLEXED SINCE HE UNDER IMPRESSION 
AMERICAN MISSION CHECK HAD ALREADY BEEN CASHED FOR POUNDS AT 
THE EMBASSY. NEVERTHLESS, HE SAW OBVIOUS BENEFIT TO EGYPT 

OF NEGOTIATING THE CHECK AND SUGGESTED POLCOUNS CALL ON DIRECTOR 
OF FOREIGN EXCHANGE DEPT. OF MINISTRY OF ECONOMY, MR. ABDOUN. 
DEWIDAR ASSURED POLCOUNS THAT MR. ABDOUN'S OFFICE WAS AWARE 
OF PROVISIONS OF CLAIMS AGREEMENT AND WOULD ARRANGE FOR SPEEDY 
NEGOTIATION OF AMERICAN MISSION CHECK NOW IN HANDS OF MR. MCGILL. 
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3. POLCOUNS WENT DIRECTLY TO MR. ABDOUN'S OFEICE WHERE HE 
EXPLAINED MATTER IN SOME DETAIL TO ONE DEPUTY THEN A SECOND. 
NEITHER ONE APPEARED TO HAVE ANY KNOWLEDGE OF PROVISIONS OF 
CLAIMS AGREEMENT, LET ALONE ANY ORAL UNDERSTANDING. NEVERTHELESS. 
THEY TOO SAW OBVIOUS BENEFIT AND FINALLY REQUESTED THAT EMBASSY 
PROVIDE A LETTER OUTLINING THE PROVISIONS OF THE AGREEMENT AND 
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REQUESTING THAT CHECK BE NEGOTIATED AT OEFICAL RATE. POLCOUNS 
POLITELY RESPONDED THAT EMBASSY SAW NO NEED PROVIDE SUCH A LETTER. 
WE WERE ATTEMPTING TO CARRY OUT SCRUPULOUSLY AN AGREEMENT 
REACHED WITH GOE AND THIS PARTICULAR ASPECT OE AGREEMENT WAS 
BOTH INTERNAL GOE MATTER AND COMPLETELY TO THE BENEEIT OE 
EGYPT. THEREFORE, POLCOUNS SAID GOE SHOULD TAKE NECESSARY 
MEASURES TO EXPEDITE EARLY NEGOTIATION OE THIS CHECK. 

POLCOUNS TOLD EOREIGN EXCHANGE DEPT. OEEICIALS THAT 
DR. DEWIDAR COULD PROVIDE ALL NECESSARY 
DETAILS. MATTER WAS LEET THERE. 

4. COMMENT: MEANWHILE MR. MCGILL IS LEFT HOLDING HIS DOLLAR 
CHECK AND AWAITING WORD FROM THE EMBASSY HOW AND WHERE TO CASH 
IT. OUR FEAR THAT EXACTLY THIS TYPE OF DELAY MIGHT ENSURE 
IF WE WERE TO RAISE MATTER 

FOR INTERNAL GOE DISCUSSION WAS OF COURSE ONE OF REASONS FOR 
OUR FIRST RECOMMENDATION THAT CHECK BE NEGOTIATED BY THE 
EMBASSY (REF E). UNCLESS 

DEPARTMENT HAS OTHER RECOMMENDATIONS, WE PLAN TO WAIT 
FOR GOE TO TAKE SOME ACTION. 
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